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2019 IN BRIEF

In 2019 the overall performance of the Fund was +9.28%. Annual return since creation increased to
+9.45%, Overall profit since creation increased to GEL 1,104,369.

In the recent years many important steps have been taken for capital market development, of
which is worth mentioning:

®  Signed Agreement between the National Bank of Georgia and the Financial Services and
Markets Authority (FSMA) envisaging to bring the securities legislation in line with the EU's
basic standards in 2018;

® Introducing the accumulative pension system from 2019.

Over the past five years, the government and corporate debt securities market increased by
approximately 14 times, amounting to annual growth of 31% and 69% respectively.

The following table presents the financial status of the non-state pension fund of Sakaeronavigatsia
Ltd. and the main categories of pension schemes according to the statistical data of 2018-2019.

31/12/2019 31/12/2018

Financial Position

Pension Fund Capital 3,001,392 3,401,392
Insurance Technical Reserves 9,604,594 5,571,332
Social Contributions 3,520,171 2,947,837
Benefits Paid 157,939 63,436
Investment Profit 671,030 358,743
Employer Social Contribution (%) 18.0% 18.0%
Employee Social Contribution (%) 7.0% 7.0%
Beneficiaries - -
Benefits Paid/Number of Participants 11 10
Participants 578 536
Profit since Creation 1,104,369 433,338
Annualised Return since Creation 9.5% 9.7%
Return of the Period 9.3% 9.7%

N
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MESSAGE FROM THE CHAIRMAN OF THE PENSION FUND SUPERVISORY
BOARD

The Pension Fund Supervisory Board (PFSB) of Sakaeronavigatsia pension fund has pleasure in
presenting the Sakaeronavigatsia Pension Fund Annual Report for 2019.

In 2019, the local commercial bonds market in- creased by 25% and amounted to 4.02% of GDP. A
total of 63% of commercial bonds were GEL-denominated bonds. Compared to the previous year, the
bond balances of highly rated companies also increased in 2019. In 2019, a significant increase in
treasury bonds was also recorded, and its volume reached 7.8% of GDP.

From the day of establishing a pension scheme, annual profitability is + 9.45%, cumulative profit since
the creation of the scheme has reached 1,104,369 GEL. 2019 was a successful year for scheme with +
9.28% profitability.

During the year, the pension scheme assets increased from GEL 5,571,332 to GEL 9,604,594.
Additionally, 3,464,986 GEL has been invested and the investment profit of 2019 reached to GEL
671,030.

Return

Investment Profit- 358,742 9.69%

2018

Investment Profit- 671,030 9.28%

2019

0.00% 2.00% 4.00% 6.00% 8.00% 10.00% 12.00%

®m Return mInflation m Net Return

The Pension Scheme Asset Management is implemented by the Galt & Taggart Ltd and based on the
contract signed with the Central Depository, according to the order of the LEPL “Insurance State
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Supervision Service of Georgia”, determining the permissible assets and their structure according to
the approved rule.

The pension scheme is administered with international financial reporting standards and the best
practices of internal control, which provides a periodic (quarterly) revision of the investment
portfolio risk. In order to determine the acceptable risk, the asset management company, the
Investment Committee and the Supervisory Board jointly analyze the following risk factors (interest
rate risk, exchange rate risk, liquidity risk and defaults risk).

The overall investment profit (9.69%) in 2018 was slightly reduced (9.28%) in 2019, but the inflation
in 2018 (2.62%) increased significantly (4.85%) and net profit decreased in 2019 from 7.08% to 4.45%.

The defaults risk is minimized by studying / analyzing the financial position of the issuer of the
investment instrument and portfolio diversification. In 2019, 14 new deposits of Bank of Georgia, Tera
Bank, Pasha Bank, VTB Bank, Basis Bank and Credo Bank, also, Georgian Treasury Bonds and Bonds of
“Evex Hospitals” were purchased for further diversification of portfolio.
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REPORT OF THE PENSION FUND SUPERVISORY BOARD

INTRODUCTION

Non-state pension scheme Sakaeronavigatsia Ltd was founded on December 30, 2015 based on the
Order No. 07/1 of the Head of the LEPL “Insurance State Supervision Service of Georgia”. The Scheme
is a professional pension scheme and only the employees, who have been employed for 24 months
by Sakaeronavigatsia Ltd have right to join it. The pension scheme is not an independent legal entity
and its administration is carried out by the internal Structural Unit of Sakaeronavigatsia Ltd, Non-
State Pension Insurance and Provision department.

The table below shows the change of net assets of the pension scheme in 2019 under the main
components of the pension scheme.

Assets of the Fund at 31/12/2018

Income
+ Employer Social Contributions 2,534,523
+ Employee Social Contributions 985,648

Expenditures

- Benefits Paid (157,939)
+ Investment Result 737,408
- Costs (66,377)

Assets of the Fund at 31/12/2019 9,604,594

Brief description of pension scheme and accounting policies are presented in the first and second note
of the independent auditor's report. The rule of non-state pension scheme Sakaeronavigatsia Ltd is
available at the following website: www.pension.airnav.ge

SAKA-DCPF 32 5
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GOVERNANCE AND ADMINISTRATION

Pension Scheme Supervisory Board

Non-State Pension Scheme Supervisory Board is the ultimate authority, with the pension insurance
and provision oversight function of the non-state pension scheme participants, protecting their
interests in the cases as given in the law on Non-State Pension Insurance and Provision, setting
pension Scheme rules according to Georgian legislation.

The members of the Supervisory Board for the purpose of registration of the Sakaeronavigatsia
NonState Pension Scheme were elected on the basis of the Order #29 of September 3, 2000 of the
LEPL “Insurance State Supervision Service of Georgia” at the meeting of the company's trade union
on September 17, 2015. On November 30, 2018, a meeting of the Sakaeronavigatsia Trade Union and
NonState Pension Scheme participants was invited to update the composition of the Supervisory
Board members.

The supervisory board of the Sakaeronavigatsia Non-State Pension Scheme is composed of four
members. Half of the members of the Supervisory Board are represented by participants of the
Pension Scheme, while the other half is not part of the Pension Scheme:

Chairman Jibuti Nino Corporate Manager of the Sakaeronavigatsia
Deputy Chairperson Karanadze Levan Deputy Director of the Civil Aviation Agency

Koplatadze zurab Head of Financial and Economic Analysis Department of the Civil Aviation Agency®
Members

Karasevi Roman Air Traffic Controller of the Sakaeronavigatsia

Members of the Supervisory Board perform their duties without any remuneration. The Supervisory
Board’s regulation is uploaded on the Pension Scheme website www.pension.airnav.ge.

Investment Committee

The Investment Committee is a governing body established by Sakaeronavigatsia Ltd, as the founder
of Non-State Pension Scheme, which oversees investments carried out by non-state pension scheme
assets.

Investment Committee of the Non-State Pension Scheme of Sakaeronavigatsia Ltd consists of 5

members:
6 SAKA-DCPF 327
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Zakareishvili Irakli Financial Manager

Turabelidze Sophio Deputy Director General on Eurocontrol Issues@

Jijelava Badri Head of Meteorological Department

Odiashvili Tamar Head of Non-State Pension Insurance and Provision Department
Karasevi Roman Air Traffic Controller

The members of the Investment Committee perform their duties without any remuneration. The
Investment Committee's regulation is uploaded on the pension scheme website

Wwww.pension.airnav.ge.

Non-State Pension Insurance and Provision Department

Non-state pension scheme is governed by the non-state pension insurance and provision department
of Sakaeronavigatsia in accordance with the requirements of the Georgian legislation, international
standards and department’s rules.

Non-state pension insurance and provision department of Sakaeronavigatsia LLC consists of 4
employees:

Odiashvili Tamar Head of Department
Kvezereli lvane Financial Management Specialist
Kharaishvili Giorgi Specialist on Legal Issues
Gulordava Ana Coordinator

Audit

The financial report of the Pension Scheme shall be subject to annual audit in compliance with the
requirements of the LEPL “Insurance State Supervision Service of Georgia”.

The audit company is selected by Sakaeronavigatsia Ltd according to the Georgian Law on
Accounting, reporting and Audit.

SAKA-DCPF 32 7
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INVESTMENTS

Investment of Non-State Pension Scheme Assets is regulated by the decree of the Head of the LEPL
“Insurance State Supervision Service of Georgia” on Approval of the Rule for Determining the
Allowable Assets and Their Structure for Covering Insurance Reserves.

Asset Management Company

According to the requirements of Article 12 of the Law of Georgia on Non-State Pension Insurance
and Provision pension assets investment is implemented by licensed asset management company
with the Central Depository.

The Pension Asset Management Agreement (Galt & Taggart) was signed on May 24, 2017, as a result
of the competition conducted on April 5, 2017 by the Working Group created for the establishment
of the Non-State Pension Scheme of Sakaeronavigatsia Ltd. Also, a trilateral agreement has been
signed on specialized depository services. Additional information about the asset management
company can be found at website: www.galtandtaggart.com.

Investment Strategy

The long-term goal of pension scheme investment policy is to ensure the stability of pension assets.
Accordingly, the current investment strategy provides low risk for stabilizing income. In order to
achieve this goal and considering the capital market structure in Georgia, the pension scheme assets
are available only within three types of financial instruments: state securities, deposits and current
deposits. Investments made since the establishment of the Pension Scheme are fully in compliance
with the limits established by the LEPL “Insurance State Supervision Service of Georgia”.

Asset Category Lower Limit Allocation Upper Limit
State Securities 0% 5% 50%
Securities 0% 2% 15%
Deposits in Banks 0% 81% 90%
Current Deposits 10% 12% 100%

At the end of 2019, the government's debt securities accounted for 5%, Securities 2%, deposits of
banking institutions 81% and current deposit 12%. Diversification of the pension assets by the Asset
Management Company in 2019 was carried out as per the above mentioned four categories:

8 SAKA-DCPF %€
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Asset Category Lower Limit Allocation Upper Limit

Treasury bonds 0% 5% 30%
State Securities 0% 5% 50%
Evex Bonds 0% 2% 3%

Securities 0% 2% 15%
Certificate of Depositof BOG 0% 17% 30%
Certificate of Depositof Tera Bank 0% 13% 30%
Certificate of Depositof Liberty Bank 0% 11% 30%
Certificate of Depositof Pasha Bank 0% 8% 30%
Certificate of Depositof VTB Bank 0% 3% 30%
Certificate of Depositof Basis Bank 0% 12% 30%
Certificate of Depositof Credo Bank 0% 17% 30%
Deposits in Banks 0% 81% 90%
Current Deposit of BOG 0% 5% 20%
Current Deposit of Liberty Bank 0% 7% 20%
Current Deposits 10% 12% 100%

Since the entry into operation of the pension scheme (March 1, 2017) 8,407,790.47 GEL was invested.
The market value of these investments amounted to0 9,294,610.36 GEL as of 31 December 2019, which
corresponds to the 9.28% annual profitability.

The following table presents the return (without excluding inflation) of 2018-2019 and annual net
return (excluding inflation) from making the Pension Scheme operational.

Return 9.3% 9.7% 9.4%
Inflation 4.9% 2.6% 3.7%
Net Return 4.4% 71% 5.7%

The chart below shows the difference between the acquisition value and the market value of the
assets.

SAKA-DCPF 32 9
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COMPARISON OF INVESTMENT AMOUNT AND MARKET VALUE OF
ASSETS
=—&— Acquisition Value ~@— Market Value before Investment Profit Fee == Net Market Value
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MEMBERS AND BENEFICIARIES OF THE FUND

By the end of 2019, the number of employees in Sakaeronavigatsi Ltd was 806. The scheme has 578
employees (72%) and 228 employees (28%) are not participants of the scheme, out of which 47
employees (6%) do not have sufficient work experience and therefore have no right to join the

scheme.

Membership in Fund

= Members of Pension Fund = Stuff without Right to Participate Stuff who are not members

Retirement age is 60 years for women in Georgia and 65 for men. Our pension scheme allows retired
employees to postpone pension age, taking into consideration legislation. 77 employees took
advantage of the right to postpone pension age. In the below given graph dynamics of pension fund
participants according to their gender and year is presented.

SAKA-DCPF %2 11
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Dynamics of pension scheme participants by years
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BENEFITS PAID

During the year 2019, 11 participants of pension scheme were awarded pension benefits. The
pension benefits paid was 157,938.67 GEL:

Disbursement of pension savings to participants 145,709.98 61,976.88

Disbursement of pension savings to heirs 12,228.69 1,458.84

Total 157,938.67 63,435.72
12 SAKA-DCPF 3%
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AUDIT REPORT
INDEPENDENT AUDITOR’S REPORT

i MOORE MosroAbe LLO

6 Narjarbdwil Stoet
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T +99532200012
E  intoémoore oo
INDEPENDENT AUDITORS' REPORT
Non-State Retirement Benefit Plan of Sakacronavigatsia LLC

Opinion

We have audited the accompanying specal purpose financal statements of Non-State Retirement Benefit
Plan of Sakaeronavigatsia LLC, which comprises of special purpose statement of financial position for the
year ended December 31, 2019, special purpose statement of net assets avalable for benefits, special
purpose statement of changes in equity and special purpose statement of cash flows for the year then
ended, and noles 1o the financial statements, including summary of significant accounting policies.

In cwr opinion, the accompanying spedal purpose financial statements as at December 31, 2019 are
prepared, in al material respects, accordng 1o $he basis of preparation described in Note 2 of the special
purpose financial statements and accountng polides.

Basis for our Opinion

We conducted our audit in accordance with International Standards on Audting (ISAs). Our responsibiities
under those standards are further described in the Audtor's Responsibéities for the Audit of the special
purpose Financial Statements section of our report. We are in dependent of the Company in accordance
with the Internasonal Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant 1o owr audt of the financial
statements in Georgla; and we have fulfiled our other ethical responsibilties in accordance with these
requirements and the IESBA Code. We beleve that the audt evidence we have obtaned is sufficient and
approgriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

We draw attenion % Note 2 %0 the specal purpose fmancial statements | which descnbes that
accompanying fnancial stalements have been prepared to present virtual financial position, financial
performance and cash fows of a Non-State Retrement Benefit Plan (which represents the relationships
system between Sakaeronavigatsia LLC, as the founder, and its participated employees). Therefore, use of
these specal purpese fnancial stalements by persons cther than those with knowledge of the relevant
reguiations and the ruses of Sakacronavigatsia LLC's Non-State Retrement Beneft Plan may not be
approgriate. Our opinion is not modified in respect of this mater.

Other conditions

Audt of Special purpese financial statements of Non-State Retrement Benedit Plan of Sakaeronavigatsa
LLC for the year ended December 31, 2018 was conducied by another audtor, who expressed an
unqualiied opinicn on May 16, 2018

Responsibiiities of Management and Those Charged with Govermance for the special purpose
Financial Statements

Management is responsible for the preparation of accompanying special purpase financial statements in
accordance with accounting polides described in Note 2 of the speaal purpose financial statements, and
for such nlemal control as management defermines s necessary 10 enable the preparation of special
purpase financials statements that are free from material misstatement, whether due to fraud or error.

L s e 8 8 b . i |y WS Wl —h
——— A n % bt e | Wmgray
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INDEPENDENT AUDITORS' REPORT (Continued)

Responsibliiies of Management and Those Charged with Governance for the special purpose
Financlal Statements (Continued)

In preparing e specal purpose financial statements, management is responsible for assessing the
Company’s abifty 10 continue as a Qoing concern, disclosing, as applicable, matiers refated %0 Qoing
concern and using the going concern basis of accounSng unfess management efher inlends to guidate
the Company or to cease operations, or has no realisac allernative bt %o do so.

Those charged with governance are responsible for overseeing the Company's special purpase financial
statements preparation and reporting process.

Auditors' Responsibity for the Audit of the special purpose Financial Statements

Our cbjectives are %o cbtain reasonable assurance about whether the special purpose financal statements
as a whole are free fom material misstaterment, whether due to fraud or estor, and to issue an audiior's
report that includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
hat an audit conducted in accordance with ISAs will always detect 2 material misstaternent when  exists.
Msstalements can arise from fraud or error and are considered matenal if, ndmidually or in the aggregate,
they could reascnably be expected 1o influence the economic decisions of users taken on the basis of
these specal purpose fnancal stalements.

As part of an audt In accordance with 1SAs, we exerase professional judgment and maintain professional
skeptiosm throughout the audit. We alsoc

« |dentify and assess the risks of matenal misstatement of the Snancial statements, whether due % fraud or
error, design and perform audit procedures responsive 1o those risks, and obtain audit evidence that is
suficient and appropriale 1o provide a basis for our opinion. The nsk of not detecting a material
misstaterment resulting from raud is higher than for one resuting from error, as fraud may involve collusion,
forgery, intenional ommisiions, misrepresentation, or the overnde of imemal control.

« Ootain an understanding of internal control relevant to the audit in order % design audit procedures that
are approgriaie in the droumstances, but not for the purpose of expressing an cpinion on the effectiveness
of the Company’s inlemal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accountng
esamates and, ff any, and related dsclosures made by management.

+ Conclude on the appropriateness of management's use of the gaing concem basis of accounting and,
based on the audt evdence obtained, whether a maienal uncertanty exsts related to events or condibons
that may cast significant doubt on the Compary’s abiity %o coninue as a going concem. If we conclude that
a matenal uncertainty exists, we are requied to draw attenfion In owr auditor's report %o the related
dsclosures in the special purpase financial statements or, if such disclosures are nadequate, 1o modify our
opinion. Our conclusions are based on the audt evidence cbtained up to the date of our audior's report.
However, future events or condtions may cause the Company to cease 1o continue as a going concem.

« Evaluate appropriateness of the accounting polides used by management, management’s affirmation on
defined accounting assessment and acouracy of respected noles.

We communicate with hose charged with governance regarding, among other matiers, e planned scope
and timing of the audit and signsficant audit findings, induding any significant deficencies in imtemnal control
hat we identity duning our audit.

Mikhell Abatadze / Certified Auditor / Partner
Aude firm registration number: SARAS.F.320544
Audtor's ragistrabon number: SARAS-A-865011
Date: May 15, 2020

Thilis|, Georgla
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ANNUAL REPORTS

Noo-state Retirement Banefit Plan (RBP) of Sakseronavigatsia LLC
Special Purposs Financial Statements
For the year ended December 31, 2015
Al amounts are in Georgian Lari - GEL

Spocial Purpose Statement of Finanaclal Position

Note 31-Dec-19 I Dec-18
Equity
Pad-in capeal 3 3.001 382 Jma04
Retaned eamings 265 225 357 379
Total equity 3266617 3401383
Liabilities
Rotremant benafit schame cross fabiy -4 8604 554 5571333
Total labilities 9,604,594 5571233
Total eguity andd lablities 12071211 ﬂ120
Asscts
Bank Dalancas pawsts on demand 5 I8 817 3401303
Nt agsats svninbie for berefils 6 B004 55 5671333
Total assels 12571211 8972,726

Irakid Zokareostil
Financial Manager

Sakaercnavigalsig LLC Wi/ ol o chle

Tamar Odasrwil
Haad of Non-State Penscn and Provision Dapartiment

Date: May 15 2020
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Nom-state Retroment Benefit Plan (REP) of Sakasronavigatsia LLC
Specisl Purpose Financlal Statements
For the year ended December 31, 2019
AS amounts are In Georglan Lari - GEL

Special Purpose Statement of Net Axsels Avallable for Bonofits

Note 2018 2018
Not assets at Jenuary 1 8,871,333 2323188
Contributions
Employer coniitanons colecied 4 2,311,334 1.8Q7, 152
Participact (smployee) contrbutions colectsd 7 888 853 753,337
Total comtributions collected 210187 2,650,489
Empioyer canvbutions recarable 7 223188 08,291
Particpant (employee) contributions recensble o575 72057
Total contributions recoivabie 309,983 3730
Total contributions 3520170 2,947 837
Financiad income - intarmst ] 737,408 384773
Total increase in net assets 4257578 3,332.610
ASMiNiSTaIVe xperaes {66.,378) (26,030)
Banafits pod 9 [157,839) (53,435)
Total decroase In nof a556ts (224,317) F,“G)
Net assets at Decambor 31 & s.mlau 5571333

< . - ‘ / '
Sskseronavigatsia LLC : ;_) P e ":_4’}“
g - Tamar Ochastwill
Head of Non-State Pansion and Provision Department
Dt May 15, 2020
16 SAKA-DCPF \%
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Non-state Retirement Bonefit Plan (RBP) of Sakacronavigatsia LLC
Special Purpose Financial Statements
For the yaar ended December 31, 2019
All amounts are in Georgian Lani - GEL

Special Purpose Staterment of Changes in Eguity

Pald-in Capital _Retained earnings Total
Balance as at December 31, 2017 3,014,014 478,606 3,492,620
Nel imerest . 358773 ISETTI
Nen-restriicled gains oollecied - (450,000) (450,000)
Balance as at December 31, 2018 3,014014 87,379 3,401,383
Net interest - 265,225 265,225
Non-restricted gains collectec {12 622} (387 .379) (400,001)
Balance as at December 31, 2019 3,001,392 265,226 3,266 617

1= M
A ; 1. T ""} j{q‘-j““
Gocha Mezyrisrdl B ] waki Zaareistiib
General Director. , ' 7 | / FInancel Managar
. . R
\ ¥ . 2
Sakaeronaviginsia LLC v/ oy cant ol
7 Tamar Odiashnil
Head of Non-State Pension and Provision Dapartimant
DOate: May 15, 2020
SAKA-DCPF 32 17
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Non-state Retirement Benefit Plan (RB#) of Sakaeronavigatsia LLC
Special Purpose Financial Statements
For the year ended December 31, 2019
All amounts are in Georglan Larl - GEL

Special Purpose Statement of Cash Flows

Note 2019 2018

Cash inflow
Contnbutions 3,487 838 2,920,099

Employer's contributions 2,496 625 2102471

Participaras’ (employees’) comnbutions 970,910 817,628
Interas! income 268 225 358.773
Other incomes 155 687 62159
Total cash inflow 3,888 747 3,341,031
Cash outflow
Securities acquismon (432,053) -
Additions 1o short-tarm demand deposils - (218.708)
Additions 1o long-term deposits (3.032,934) (2,700.114)
Benefits paid (157,939) (83 438)
Collecton of Interest from the Fund's account (400,597) {450,.000)
Total cash cutfiow {4,023,523)  (3,432.258)
Net increase / {(decrease) of cash and cash equivalents (134,776) (91.227)
Cash and cazh equivalents at the beginning of the yeer 3,401,243 3492620
Sash and cash equivalents t the end of the year S 3286817 3401393

R— N -

A OHL 7 N\ e “-‘li_')
Gocha ) \ i Zakaresshyit
Ganaral Director » 'u | Firancial Manager

|-<"’.__‘- f |
Pl Y f 2 -
Sakaeronavigalsis LLC ‘ o rorhr
' Tamar Odiashvil

= Mead of Non-State Pansion and Provision Department
Date: May 14 2020
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NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

Non-state Retirement Benefit Plan (RBP) of Sakaecronavigatsia LLC
Note to the Special Purpose Financial Statements
For the year ended December 31, 2019

All amount are in Georgian Lari - GEL
1 General information

The Non-Siate Retirement Benefit Plan ("RBP*) of Sakaeronavigatsia LLC was established on December
30, 2015 in order o provide its employees with non-state retirement benefil. The retirement benefit plan is
a defined contribution plan.

Sakaeronavigatsia LLC, as the founder of non-state retirement benefit plan and RBP were registered on
the basis of order N7/1 dated December 30, 2015 of the Chief of Insurance State Supesvision Service of
Georgia, LEPL. Retirement benefit plan is managed according 1o the rule of Sakaeronavigatsia LLC on non-
state retirement benefit plan. Retirement benefit plan is not an independent legal entity for legal and tax
purposes.

RBP is an employer's plan, where size of contibutions are fixed with obligations of the employer o
establish individual saving accounts of participants and regularly dstribute retirement benefits according to
the rules of the relirement benefit plan and employment confracts signed with parScipants. Socal
contributions of he retirement benefit plan’s participants can be classified as the social contributions of the
employer and employees. Rale of contribution %o the employer is defined as 18% of a base salary of an

employee and 7% for the employee.

As at December 31, 2019 578 employees (2018: 536) of Sakaeronavigatsia LLC parScipate in retirement
benefit plan.

2 Summary of significant accounting policies

2.1 Basis of preparation
These special purpose financial statements have beem prepared on accrual basis under the historical cost

convention and is based on inlermational Accounting Standard 268 - Accounling and Reporting by
Retirement Benefit Plans issued by the International Accounting Standards Board (IASB).

Main accounting pobces, that were used lo prepare these special purpose financial stalements, are
presented below. These policies have been consistently applied to all the periods presented.

2.2 Presentation currency
Al amounts in these financial stalements are in Georgian lari (GEL) unless otherwise stated.
2.3 Assets and liabilities

Assets and liabilities presented in the specal purpose financial stalements are carried at historical cost

SAKA-DCPF %2 19
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Non-state Retirement Benefit Plan (RBP) of Sakaseronavigatsia LLC
Note to the Special Purpose Financial Statements
For the year ended December 31, 2019

All amount are in Georgian Lari - GEL
2 Summary of significant accounting policies (Continued)

2.4 Financing

RBP is financed by transferring defined perviodic contributions 1o the plan’s management company
(independent of Sakasronavigatsia LLC) for subsaquent invesiment inlo securities, equity and other
financial instruments for the purpose of generating financal gains.

2.5 Income

Income represents return on investments.

3 Paid-in capital

According lo the legslaton in force, the founder of a non-state retirement benefit plan is cbligad to creals
and keep (dwing the exislence of a Plan) pension fund’s paid-in capital in e mirimum amount of
2,000,000 GEL. The amount of pension fund's capital defined by Sakaeronavigatsia LLC is 3,000,000
GEL, which was placed on a separate bank account (hersinafler "Special Account™) on Seplember 17,
2015. Interest (GEL 14,014) accrued on a balance (GEL 3,000,000) of Specal Account before January 1,
2016 were added lo paid-in capital of the pension fund. During the year 2019 Sakaercnavigatsia LLC
withdrew GEL 12,622 from the paid-in capital.

4 Retirement benefit scheme gross liability
31.Dec-19 31.Dec-18

Retirement benefit scheme gross liability as at January 1 5,571,333 2,328,188
Socal con¥ributions 3,520,170 2947 B37
Interest 737,408 384,773
Retirement benefits paid (157,939) (63,435)
Administratve expenses (66.378) (26,030)
Retirement benefit scheme gross lability as at December 31 9,604,594 5,871,333
§ Bank balances payable on demand 31.Dec-19 31-Dec-18
Bank balances payable on demand 3,266,617 3,401,393
Total bank balances payable on demand 3 617 1,393
2 :
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Non-state Retirement Benefit Plan (RBP) of Sakaeronavigatsia LLC
Note to the Special Purpose Financial Statements

For the year ended December 31, 2019

All amount are in Georgian Lari - GEL

6 Net assets available for benefits 31.Dec-19 31-Dec-18
Securities 712,188 112,911
Georgian government bonds (9.375%_18.01.2028) 395244 .
Evex Hospitals JSC bonds (RR+3.1%_06.11.2024) 203,456 .
Geargian government bonds (14.375%_16.07.2020) 62,356 61,797
Georgian government bonds (9.375%_16.08.2027) 51,002 51,114
Short-term deposits 2,960,230 2,378,874
Balance on current account 1083415 539,442
Up to 12-manth deposits 1,876,815 1,839,432
Long-term deposits 5,622,193 2,840,547
Long-term deposits 5,622,183 2,840,547
Receivables 309,983 257,348
Empioyer contributions receivabie 223,188 185,291
Employees contribubions receivable 86,795 72,057
Payables . (18,347)
Investment ma ment fees . {18 347)
Total net assets available for benefits 9,604,554 5,871,333

7 Contributions

RBP is a defined contribution plan and contributions are determined as 18% and 7% of the employees’
base salary from the Sakaeronavigatsia LLC and employees, respactively.

Contributions %o the relirement benefit plan started in 2017. During the year 2019 the Sotal amount of
contribution from the employer was GEL 2311334 (2018: GEL 1,937,152) and from emioyees GEL
848 853 (2018: GEL 753,337). As at Decemebr 31, 2019 the accrued payable contribution of the employer
is GEL 223,188 (2018: GEL 185,291).

8 Financial income - interest
Financal income - inlerest includes interest accrued on REBP's invesiment assets.
9 Benefits paid

Pension savings are distribiled %o the employees involved in the scheme in the following cases: (1) the
employee has reached relirement age and a pension is distributed basad on the employee’s request; (2)
the participant leaves Sakaeronavigatsia LLC before reaching the refrement age, receives the pension
savings accumulated in thesr pension account withoul deduction; (3) in e event of the death of a
participant, the pension shall be paid %o their heirs on the same terms and conditions as e participant.
During 2019, pension savings distributed o participants amounted GEL 157,939 (2018: GEL 63,435).
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Non-state Retirement Benefit Plan (RBP) of Sakaeronavigatsia LLC
Note to the Special Purpose Financial Statements
For the year ended December 31, 2019

All amount are in Georgian Lari - GEL
10 Events after the reporting period

Al the beginning of 2020, the world encountered the danger of spreading the viral coronavirus ("COVID-
197). On March 11, 2020, the World Health Organization announced a pandemic in refation lo coronavirus.
Due % the siluation, the Government of Georgia has developed several measures, induding dedaring a
state of emergency and a curfew. However, due Io the substance of the pension scheme, management
assesses the risks asscciated with COVID-19 1o a minimum.

There have been no other events afler the reporting period end which would require adjustments to the
figures presanted in these specal purpose financial ststements or any additional disclosures.
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