


CONTENT 

 

 

2019 IN BRIEF 2 

MESSAGE FROM THE CHAIRMAN OF THE PENSION FUND SUPERVISORY BOARD 3 

REPORT OF THE PENSION FUND SUPERVISORY BOARD 5 

INTRODUCTION 5 

GOVERNANCE AND ADMINISTRATION 6 

INVESTMENTS 8 

MEMBERS AND BENEFICIARIES OF THE FUND 11 

BENEFITS PAID 12 

AUDIT REPORT 13 

INDEPENDENT AUDITOR’S REPORT 13 

ANNUAL REPORTS 15 

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS 19 

 

 

 

 

 

 

 



 
2 

 
 
 

 

SAKA-DCPF 
www.pension.airnav.ge Annual Report 2019  

2019 IN BRIEF  

In 2019 the overall performance of the Fund was +9.28%. Annual return since creation increased to 
+9.45%, Overall profit since creation increased to GEL 1,104,369.  

In the recent years many important steps have been taken for capital market development, of 
which is worth mentioning:   

� Signed Agreement between the National Bank of Georgia and the Financial Services and 
Markets Authority (FSMA) envisaging to bring the securities legislation in line with the EU's 
basic standards in 2018;   

� Introducing the accumulative pension system from 2019.  

Over the past five years, the government and corporate debt securities market increased by 
approximately 14 times, amounting to annual growth of 31% and 69% respectively. 

The following table presents the financial status of the non-state pension fund of Sakaeronavigatsia 
Ltd. and the main categories of pension schemes according to the statistical data of 2018-2019. 

 

31/12/2019 31/12/2018

Financial Position
Pension Fund Capital               3,001,392               3,401,392 
Insurance Technical Reserves               9,604,594               5,571,332 
Social Contributions               3,520,171               2,947,837 
Benefits Paid                  157,939                    63,436 
Investment Profit                  671,030                  358,743 
Social Contributions
Employer Social Contribution (%) 18.0% 18.0%
Employee Social Contribution (%) 7.0% 7.0%

Beneficiaries                            -                              -   
Benefits Paid/Number of Participants                           11                           10 
Participants                         578                         536 
Investment Profit
Profit since Creation               1,104,369                  433,338 
Annualised Return since Creation 9.5% 9.7%
Return of the Period 9.3% 9.7%
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MESSAGE FROM THE CHAIRMAN OF THE PENSION FUND SUPERVISORY 
BOARD  

The Pension Fund Supervisory Board (PFSB) of Sakaeronavigatsia pension fund has pleasure in 
presenting the Sakaeronavigatsia Pension Fund Annual Report for 2019.  

In 2019, the local commercial bonds market in- creased by 25% and amounted to 4.02% of GDP. A 
total of 63% of commercial bonds were GEL-denominated bonds. Compared to the previous year, the 
bond balances of highly rated companies also increased in 2019. In 2019, a significant increase in 
treasury bonds was also recorded, and its volume reached 7.8% of GDP. 

From the day of establishing a pension scheme, annual profitability is + 9.45%, cumulative profit since 
the creation of the scheme has reached 1,104,369 GEL. 2019 was a successful year for scheme with + 
9.28% profitability.  

During the year, the pension scheme assets increased from GEL 5,571,332 to GEL 9,604,594. 
Additionally, 3,464,986 GEL has been invested and the investment profit of 2019 reached to GEL 
671,030. 

The Pension Scheme Asset Management is implemented by the Galt & Taggart Ltd and based on the 
contract signed with the Central Depository, according to the order of the LEPL “Insurance State 
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Supervision Service of Georgia”, determining the permissible assets and their structure according to 
the approved rule.  

The pension scheme is administered with international financial reporting standards and the best 
practices of internal control, which provides a periodic (quarterly) revision of the investment 
portfolio risk. In order to determine the acceptable risk, the asset management company, the 
Investment Committee and the Supervisory Board jointly analyze the following risk factors (interest 
rate risk, exchange rate risk, liquidity risk and defaults risk).  

The overall investment profit (9.69%) in 2018 was slightly reduced (9.28%) in 2019, but the inflation 
in 2018 (2.62%) increased significantly (4.85%) and net profit decreased in 2019 from 7.08% to 4.45%.  

The defaults risk is minimized by studying / analyzing the financial position of the issuer of the 
investment instrument and portfolio diversification. In 2019, 14 new deposits of Bank of Georgia, Tera 
Bank, Pasha Bank, VTB Bank, Basis Bank and Credo Bank, also, Georgian Treasury Bonds and Bonds of 
“Evex Hospitals” were purchased for further diversification of portfolio. 

 

 

 

 

 

 

NINO JIBUTI 
Tbilisi, 30/06/2020 
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REPORT OF THE PENSION FUND SUPERVISORY BOARD 

INTRODUCTION 

Non-state pension scheme Sakaeronavigatsia Ltd was founded on December 30, 2015 based on the 
Order No. 07/1 of the Head of the LEPL “Insurance State Supervision Service of Georgia”. The Scheme 
is a professional pension scheme and only the employees, who have been employed for 24 months 
by Sakaeronavigatsia Ltd have right to join it. The pension scheme is not an independent legal entity 
and its administration is carried out by the internal Structural Unit of Sakaeronavigatsia Ltd, Non-
State Pension Insurance and Provision department.  

The table below shows the change of net assets of the pension scheme in 2019 under the main 
components of the pension scheme.  

 

Brief description of pension scheme and accounting policies are presented in the first and second note 
of the independent auditor's report. The rule of non-state pension scheme Sakaeronavigatsia Ltd is 
available at the following website: www.pension.airnav.ge 

 

 Assets of the Fund at 31/12/2018 5,571,332                                    

Income

+ Employer Social Contributions 2,534,523                                 

+ Employee Social Contributions 985,648                                     

Expenditures

- Benefits Paid (157,939)                                    

± Investment Result 737,408                                     

- Costs (66,377)                                      

 Assets of the Fund at 31/12/2019 9,604,594                                    

http://www.pension.airnav.ge/
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GOVERNANCE AND ADMINISTRATION 

Pension Scheme Supervisory Board 

Non-State Pension Scheme Supervisory Board is the ultimate authority, with the pension insurance 
and provision oversight function of the non-state pension scheme participants, protecting their 
interests in the cases as given in the law on Non-State Pension Insurance and Provision, setting 
pension Scheme rules according to Georgian legislation.  

The members of the Supervisory Board for the purpose of registration of the Sakaeronavigatsia 
NonState Pension Scheme were elected on the basis of the Order #29 of September 3, 2000 of the 
LEPL “Insurance State Supervision Service of Georgia” at the meeting of the company's trade union 
on September 17, 2015. On November 30, 2018, a meeting of the Sakaeronavigatsia Trade Union and 
NonState Pension Scheme participants was invited to update the composition of the Supervisory 
Board members.  

The supervisory board of the Sakaeronavigatsia Non-State Pension Scheme is composed of four 
members. Half of the members of the Supervisory Board are represented by participants of the 
Pension Scheme, while the other half is not part of the Pension Scheme: 

 

Members of the Supervisory Board perform their duties without any remuneration. The Supervisory  
Board’s regulation is uploaded on the Pension Scheme website www.pension.airnav.ge. 

Investment Committee 

The Investment Committee is a governing body established by Sakaeronavigatsia Ltd, as the founder 
of Non-State Pension Scheme, which oversees investments carried out by non-state pension scheme 
assets.  

Investment Committee of the Non-State Pension Scheme of Sakaeronavigatsia Ltd consists of 5 
members: 

Name Position

Chairman Jibuti Nino Corporate Manager of the Sakaeronavigatsia

Deputy Chairperson Karanadze Levan Deputy Director of the Civil Aviation Agency

Koplatadze zurab Head of Financial and Economic Analysis Department of the Civil Aviation Agency�

Karasevi Roman Air Traffic Controller of the Sakaeronavigatsia

Members

http://www.pension.airnav.ge/
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The members of the Investment Committee perform their duties without any remuneration. The 
Investment Committee's regulation is uploaded on the pension scheme website 
www.pension.airnav.ge. 

Non-State Pension Insurance and Provision Department  

Non-state pension scheme is governed by the non-state pension insurance and provision department 
of Sakaeronavigatsia in accordance with the requirements of the Georgian legislation, international 
standards and department’s rules.  

Non-state pension insurance and provision department of Sakaeronavigatsia LLC consists of 4 
employees: 

 

Audit  

The financial report of the Pension Scheme shall be subject to annual audit in compliance with the 
requirements of the LEPL “Insurance State Supervision Service of Georgia”.  

The audit company is selected by Sakaeronavigatsia Ltd according to the Georgian Law on 
Accounting, reporting and Audit.  

 

 

Zakareishvili Irakli Financial Manager

Turabelidze Sophio Deputy Director General on Eurocontrol Issues�

Jijelava Badri Head of Meteorological Department

Odiashvili Tamar Head of Non-State Pension Insurance and Provision Department

Karasevi Roman Air Traffic Controller

Odiashvili Tamar Head of Department

Kvezereli Ivane Financial Management Specialist

Kharaishvili Giorgi Specialist on Legal Issues

Gulordava Ana Coordinator

http://www.pension.airnav.ge/
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INVESTMENTS 

Investment of Non-State Pension Scheme Assets is regulated by the decree of the Head of the LEPL 
“Insurance State Supervision Service of Georgia” on Approval of the Rule for Determining the 
Allowable Assets and Their Structure for Covering Insurance Reserves.  

Asset Management Company  

According to the requirements of Article 12 of the Law of Georgia on Non-State Pension Insurance 
and Provision pension assets investment is implemented by licensed asset management company 
with the Central Depository.  

The Pension Asset Management Agreement (Galt & Taggart) was signed on May 24, 2017, as a result 
of the competition conducted on April 5, 2017 by the Working Group created for the establishment 
of the Non-State Pension Scheme of Sakaeronavigatsia Ltd. Also, a trilateral agreement has been 
signed on specialized depository services. Additional information about the asset management 
company can be found at website: www.galtandtaggart.com. 

Investment Strategy  

The long-term goal of pension scheme investment policy is to ensure the stability of pension assets. 
Accordingly, the current investment strategy provides low risk for stabilizing income. In order to 
achieve this goal and considering the capital market structure in Georgia, the pension scheme assets 
are available only within three types of financial instruments: state securities, deposits and current 
deposits. Investments made since the establishment of the Pension Scheme are fully in compliance 
with the limits established by the LEPL “Insurance State Supervision Service of Georgia”. 

 

At the end of 2019, the government's debt securities accounted for 5%, Securities 2%, deposits of 
banking institutions 81% and current deposit 12%. Diversification of the pension assets by the Asset 
Management Company in 2019 was carried out as per the above mentioned four categories: 

Asset Category Lower Limit Allocation Upper Limit

State Securities 0% 5% 50%

Securities 0% 2% 15%

Deposits in Banks 0% 81% 90%

Current Deposits 10% 12% 100%

http://www.galtandtaggart.com/
http://www.galtandtaggart.com/
http://www.galtandtaggart.com/
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Since the entry into operation of the pension scheme (March 1, 2017) 8,407,790.47 GEL was invested. 
The market value of these investments amounted to 9,294,610.36 GEL as of 31 December 2019, which 
corresponds to the 9.28% annual profitability.  

The following table presents the return (without excluding inflation) of 2018-2019 and annual net 
return (excluding inflation) from making the Pension Scheme operational. 

 

The chart below shows the difference between the acquisition value and the market value of the 
assets.  

Asset Category Lower Limit Allocation Upper Limit

Treasury bonds 0% 5% 30%

State Securities 0% 5% 50%

Evex Bonds 0% 2% 3%

Securities 0% 2% 15%

Certificate of Depositof BOG 0% 17% 30%

Certificate of Depositof Tera Bank 0% 13% 30%

Certificate of Depositof Liberty Bank 0% 11% 30%

Certificate of Depositof Pasha Bank 0% 8% 30%

Certificate of Depositof VTB Bank 0% 3% 30%

Certificate of Depositof Basis Bank 0% 12% 30%

Certificate of Depositof Credo Bank 0% 17% 30%

Deposits in Banks 0% 81% 90%

Current Deposit of BOG 0% 5% 20%

Current Deposit of Liberty Bank 0% 7% 20%

Current Deposits 10% 12% 100%

Year 2019 2018 2018-2019

Return 9.3% 9.7% 9.4%

Inflation 4.9% 2.6% 3.7%

Net Return 4.4% 7.1% 5.7%
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MEMBERS AND BENEFICIARIES OF THE FUND 

By the end of 2019, the number of employees in Sakaeronavigatsi Ltd was 806. The scheme has 578 
employees (72%) and 228 employees (28%) are not participants of the scheme, out of which 47 
employees (6%) do not have sufficient work experience and therefore have no right to join the 
scheme. 

 

Retirement age is 60 years for women in Georgia and 65 for men. Our pension scheme allows retired 
employees to postpone pension age, taking into consideration legislation. 77 employees took 
advantage of the right to postpone pension age. In the below given graph dynamics of pension fund 
participants according to their gender and year is presented. 
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BENEFITS PAID 

During the year 2019, 11 participants of pension scheme were awarded pension benefits. The 
pension benefits paid was 157,938.67 GEL:  

 

 

 

Category 2019 2018

Disbursement of pension savings to participants                 145,709.98                   61,976.88 

Disbursement of pension savings to heirs                   12,228.69                     1,458.84 

Total                 157,938.67                   63,435.72 
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AUDIT REPORT 

INDEPENDENT AUDITOR’S REPORT 
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